
MARKET WATCHMARKET WATCH
CULLING

Warren Wagner
Dairy Adviser
Stewart-Peterson Inc.
wwagner@
stewart-peterson.com

Dec

Jul

M
ar

Apr

M
ay

Aug

Jun

Feb

Sep

Aug

Nov

Oct

Jan

2011

2010

2011
2012

2013

2012

35,000

45,000

55,000

65,000

75,000

85,000 High: 72,500

Low: 41,100
Dairy slaughter - 3 years

The U.S. average price 
for dairy cows in July 
was $81.80 per hun-
dredweight (cwt), up 
$1.50 per cwt from a 
revised June price of 

$80.30 per cwt.

Dairy slaughter for the week 
ending July 27 was 57,200 head, which 
was 1,300 head greater than the 
number slaughtered from the same 
week last year and 1,600 head greater 
than the week prior. Th rough the 
fi rst 30 weeks of the year, slaughter is 
outpacing 2012 by 51,100 head (2.93 
percent). 

Th e U.S. average price for 
dairy cows in July was $81.80 per 
hundredweight (cwt), up $1.50 per cwt 
from a revised June price of $80.30 
per cwt. Th is is the fi rst monthly price 
increase since March. Th e typical 
seasonal pattern is for prices to trend 
lower from now into November. 

Unlike the average cull price, 
live cattle futures drifted sideways 
to lower during the month of July. 
Th e August live cattle contract 
began July at $122.18 per cwt and 
closed the month at $121.45 per cwt. 
Th is changed on August 8, when 
Tyson foods announced it would 
no longer buy cattle fed Zilmax, a 
feed additive used in the fi nal weeks 
before slaughter. Tyson indicated 
their concern with the additive, 
which adds about 20 to 30 pounds to 
fi nished cattle, is some instances in 
which it appears to make it diffi  cult 
for cattle to walk. On the day of the 
announcement, August live cattle 
futures gapped $1.45 higher, trading 
as high as $123.55 per cwt. As of this 
writing, August live cattle futures 
were at $123.90 per cwt.

Th e market’s move higher since 
the low ($117.90 per cwt) was put in 
on May 20 has been unimpressive so 
far. Perhaps the Tyson announcement 
combined with upcoming Labor Day 
demand and tight fall supplies will 
give the market a boost.  PD

SLAUGHTER OUTPACING 2012

“ Unlike the 
average cull price, 
live cattle futures 
drifted sideways 
to lower during the 
month of July. ”

• Now available with electronic
subcooling and fan controls

• Maximizes cooling and
energy efficiencies

• Provides instantaneous rock-
solid refrigerant control

• Protects against compressor
short cycling

• Trouble-free design
programmed at the factory

Up to 16% more 

effi cient than 

conventional 

systems!

Grasmere Dairy Service
Queen Creek, AZ

480.888.0173

Automated Dairy Systems Inc.
Portales, NM
575.226.3308

Southland Dairy Equipment Inc.
Roswell, NM
575.347.4000

Bovine Supply
Dublin TX

254.445.4443

Reliable Milking Systems
Dalhart, TX

806.244.1730

Elk Grove Dairy Service Inc.
Elk Grove, CA
209.745.0500

Robic Refrigeration
Turlock, CA

209.632.8851

Performance Dairy Service
Tulare, CA

559.688.3555

Ross Dairy Supply & Service
Sulphur Springs, TX

903.885.2006

Arolo Co., Inc.
Petaluma, CA
707.762.4028

Danforth & Sons
Clovis, NM

575.763.9300

Avila Dairy Equipment Inc.
Hanford, CA

559.582.9649
Turlock, CA

209.668.5350
Merced, CA

209.722.7452

Modern Dairy Inc. Miguel Dairy Service
Hereford, TX
806.364.3900
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