
FIGURE 1 Canada – annual % change in farmland values
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Weather played a significant 
factor in New Brunswick and Nova 
Scotia, as well as other parts of 
the Atlantic provinces, in 2020. 
The region experienced the worst 
drought in decades during the 
critical growing season, which 
significantly diminished the value 
of cash crops, as well as created hay 
and forage shortages.

There was an insufficient 
number of publicly reported sales 
in Newfoundland and Labrador to 
fully assess farmland values in that 
province.

Increases in farmland values 
reported across the country are as 
wide and varied as the factors that 
may have influenced them. Average 
farmland values have increased every 
year since 1993; however, increases 
were more pronounced from 2011 
to 2015 in many different regions. 
Since then, Canada has seen more 
moderate single-digit increases in 
average farmland values.

Producers should have and 
maintain a risk management plan 
that takes into account possible 
economic changes, ensuring 
their budgets have room to flex 
if commodity prices, yields or 
interest rates shift. They also need 
to exercise caution, especially in 
regions where the growth rate of 

farmland values exceeded that of 
farm income in recent years.

The pandemic has underscored 
the value of having a comprehensive 
risk management plan that 
covers all risk areas: production, 
marketing, financial, legal and 
human resources. Farm operators 
need to have the financial ability to 
protect their operations from the 
potential impact of risks that may 
not be on their radar. Fluctuations 
in commodity prices and interest 
rates and/or unforeseen variations in 
production can diminish the ability 
to safeguard and build equity in the 
operation and successfully meet cash 
flow requirements.

Given the uncertain economic 
environment, it is recommended 
that farmers, ranchers and food 
processors continue to thoroughly 
evaluate their investments.  

Visit fcc.ca/economics for more 
information and insights.
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